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with T. COLEMAN ANDREWS s
Former Commissioner of Internal Revenue

WHY THE INCOME TAX IS BAD

Q Mr. Andrews, is it feasible to do away with the incone
tix? Are there other wavs lo getl income inlo the Federl
Treasury besides taxing the individual?

A Of course thuere are. To say otherwise would be to say
that we have lost the impgination and ingenuity that have
made ng leaders among the nations of the carth in so many
other fields of human endeavor, Moreover, it would be to
resign ourselves to slavery, Ilor absolutism in one form or
ancther is the inevitable end of “steeply gradunted” tines on
income apd mhertunces, and absolutism inoany form is slavery.

1 am ws confident as 1 cver was of anything in my life that
a more just and vquitable, and less complicated and expen-
sive, primary sowrce ol revenue would be contrived if Cone
gress created the kind of machinery [or dealing with the

. problem that might be regarded as evidence of a sincere
desire to find a ealiution.

I the sbsence of such machinery, we'll eontinue to penalize
outstanding ubility and success until the will to achieve has
been destroved throughout the nation and we've all heen re-
duced to the aimless status of an indifferent conplomerate of
bone, tissue and blood.

Q What do you liave in mind, » gross income tax?

A I'm nob going to discuss any particular tepe of baxation.
All that those peaple want who have a vested interest in the
incoma tax—and there are lots of them-

Q A vested interest? Do you mean tax lawyers?

A Now, let’s not jirmp on any single group, There are a
lot wf people who have a vested dnterest in maintaining (e
slatus qua, and they'd like nothing better than for me Lo say:
“Well, I'd do it this way."

Then they'd start up a great fuss aver whether that par-
tivolur plin made sense, and the idea of creating corrective
mechinery never would even pet a hearing.

Q& What spproach do you favor?

you it conlract it all within the frnmework of rov
lative procedure and enactment,

But when it comes 10 getting rid of a form of
putting something in its place, you've got a differer
on your hands. And you baven’t got a problem t
sulved at one or two sessions of Congress. Nor do
a problem that any smple Adminisiration cun hand)
no Adnunistration could be sure-that it would be ab
period of one term to get the answer, polish it up,
ready for uduption as legislation. In other words, i
tion of Jong study and analysis. )

What I'd like t¢ sce would he a commission apy
Congress, without any deadline, without any instr
to what n come up with—exeept vne, and that i
whole revenue system be thoroughly studied ont
the mcome tax in particolar be given a real going
the ides thut a substitule be Found Tor it i it
made generally understandable, fair and compa
o ideals of frecdoem.

1 don't think it can by mude even generally under
let alone fair and compatible with vur tradition ol
but I'm willing to await and abide by the verdict
proup as | have suggested, provided, of course, ¥
clearly honest verdict.

You see, unless that happens, we don’t get any
we get is eonversation, sod ['m not jolerested in
don't think other vietims of this devouring evil ar
know any way to get action excepl v gel machin
through which action enn be taken.

Q The income tax law mmst Be written pretty wel
ing annually about 52 billion dellars of revenue-

A T'm nol suving that the income tax doesn’t rai
maoney, because it does. In Faet, 1 think I e Be s
it raises too much, But what 'm talking about is th
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“It Hurts All Kinds of People” . .. Law Is Used “#o E

Social Reforms” . . . “““Soak the Rich’ Purpose Pre

fow. But jt hits the people in the middle brackets even harder

and £ slowly but surely destioying the middle class.

Q Itz hurting the single man—

A It's hurting all kinds of people, [rom top to bollom. Look
al the progeession. 4 runs from 920 per cent to 81 per cent,
makitiy o surtax that runs tv 71 per cent

Incideutally, the rates above 20 per cent raise only @
sixth of the total amomnt of money dérived from individuals.
The area of the progression is from $2.500 o the 200,000
bracket. But, by the time the $20,000 bracket is reached,
half of the progression in rate Loy taken place.

The $2,000 of taxable income from the $20.000-10-822,-
000 bracket is taxed 56 per ceut—20 per cent base e,
plus 36 per cent surtax, Thus, half of the progression i
added rate is applied by the time only 10 per cent of the
dollar arca of progression is reached.

What this does is sharply illustrated by what happens to a
person who correctly answers "the $64.000 question.” A
married man with two children und no athér imcome would
have §57,188 Jeft after the tax collector takes his cut. A single
person, not the bead of a hovsehold and with no ather i
vome, would have $27.808 left: To the extent that efthes
recipient had other income, the tax colloctur does sven
warse, sccurding to what bracket the recipient’s total ineame
—inotuding the prize money—puts him in.

Eut hear this! I was talking with & man the other day who
said hiz income wus $200,000 in 1054 and that, asa resull of
improved operating methods and increused sales effart, be
gul it up to $300,000 in 1955, Then, 1o and behold! he dis-
covered to his dismay that he wonld luve only $3.750 lelt
out of the additional $100,000 after settling with the federal
and State tax collectars,

"What's the usef™ said hee What's the use, indeed! Now,
I realize that there would not Le any oint in getting
exacited about this case from the purcly subjective point of
view, and 1 dont. Bul 1 do pet excited about it from the
standpoint of its iniquitousness as 2 matter of principle,

Uur country’s economic growth has been produced with
the direct and indirect savings of the penple, and those sav-
ngs have come from the people who have had envuph on
the ball to do better than just earm « living,

If we keep on al the present rale of tuxabtion, we will
come eventually te the point where nwo one will have any-
thing to invest and the "mun on horseback” will be npon us.
The Guvernment will own everything, and well be forced
to do the bidding of eomuissurs imbued with the idea that
they know better how to spend our money’ thun we, and
vested with the authority 1 do it

Q Haven't you got to da all that, though, to raise revenue?

A Mo, not that slone—I disagree with that enmpletely.

Wi've l."lﬂl‘ll;’l it for Llu_- w]m]ﬁ 43 YeRrs of the income tax to
PR orasda] Rl dooms e pomE e ST e gl T

=K
T. Colemon Androws was U, 5. Com
Internal Revenve for the first 33 me
Eisenhower Administration, Heis 57, a
Government spending and accounting n

Mr. Andrews enfered the accounling
fative Richmond, Yo, in 1922, His
auditing praclices in both the Virginia
governments have resulted in numaraus

Since leaving Waoshington, Mr. Andr
come president of the American Fidelily
Inswronce Company. A Democrol, he
Mr, Eisenhower.

Q Shouldn't everybudy have the same in
Franklin Teosevell ssid nobody theuld 1
$25. (10—

A You knew | don't subscribe to such
popuery as that. | say evervbody should ha
muke honestly, with 2 minimum of laxes. |
be able tu keep & much Jarger share of his
can at preseut, and cveryone’s right o expec
in his possession of what he makes shoul
cipecially by the Covernment,

O That point you make about the PUrp
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Interuvieltmss

.« + | am convinced” the present tax leads “to dictatorship”

nese of that purpose; Go back to 1894, In that yvear an income
tax was adopted which svas part of the Tanff A of 1894,
That was declared uncomstitutiona] wboul & vear Tater,

That tax waz deliberstely, swvowodly, and omashamedly
enacted tn pet al the “rich™ people. There wasn't any apology
for 1t at all, Om the contrary s proponent hoasted that it
was aimned al the rch and would bt only 85,000 out of 65
million penple, which according o my  arithmetic was
about one eighth of 1 per cent of the population, And to

this day the “soak the rich” purpese prevails, 1 e W The

other day in a committer liearng in Congress—the whole
iden 15 to get at the och. 11 was coneeived in venpeance aand
it has been that way ever sinee. 10 has never been any-
thing different,

G Well, isn't thal & way lo do hoth?

A True, iUs & vevense law. Bul T cannot aecepl The prigee:
sition that & revenue kv ought tn be used 1o penalize sueoess

Q Mr. Andrews, granting thal the revenne laws are aimed
al the rich, do you think they are consciondy pimed al the
middia clazs; too?

A Yes, |do. What da vou think the inheritance tax and
gift taxes were planned to do? All yon "ve got to do is get the
record. 1t tells you frankly what it's designed ta do. I¥s de-
sipgned to put every pencration back to scratch.

Q Muybe thal's a good thing: they can scratch to get
“]lcﬂl]—"

A T don’t sgree. The e inceative Tor thoest who haven
starled scratching is the example of those who il and whn
athieved snecess by sn doing,

TAX LAW'S “INFIRMITY"—

@ You swid » moment ago thal it was your own vlew thai
this meome tsx could not be made fo work, Dhid vob mean ths
meme lax, or any incone bx?

A Well, T was talking about the present one. 1 wn con-
vinced that this law has reached the poinl ol mwurable in-
firmity, and 1 doubt that any fullscale meomse tax, rigidly
enforced, can be made a primary soures of o great nation's
imcome without leading eventually ko d:‘crl:a.tnrsiri‘p, which |
am convineed s huppening ander the present law,

Q But it i reistng the money the counlry needs, it at?

A Yes, and | mighf remind hLLLY that e indirm boiler usual-
v halds steam right ip ta the Hme when it blows np. You
know, it amazex me that so many people seem lo aceept by
assumptions ahout taxes and expenditures that | believe to be
atlerly fallacions and indefensible. One is that there is no
substitute For the income tax; the other is that the present Tevel
ol Federal expenditures cannol be lowered.

Thuse two assumptions are widely held, even in some pretty
high placcy. I they were valid, we'd be gune goshings: 1 don’i
think they are valid. I do think that po public official or po-
litical leader- there’s a difference, vou knvw—and neither of
the two political parties could possibly do e people of this
cotnty a greater disservice than lo wecepl hiese assumptions
as valid. After all, about one hall of all the income tixes col-
lected are paid by individuals, and better than five sixths ol
the part paid by individuals is paid by those individuals
whese taxable income is under §5,000.

Trx._ time for mmmh&d-.r to l::e-gm th:nlcmg about the com-

L _ F 9 &

A 1'm not talking abont where yon'd ent it 1 th
berdy 18 overtaxed, but 1 think the middle class is he
vially distriminated against. And i the public-opi
mieahy nvthing ut all, the very fact that they hav
almost overwhelming response in favor of a limitat
por wenl i leses—not once hat twice—indicates thal
ple in the Jower brackets dont think that snecess
punished und the people in the higher brackets dise
againsl.

ey ussumie that the smount of money raised
fov owr Covenment doesn change,; that we need
lavge sum, that it's not a guestion of extruveganee |
sity. Is there any other way of ruising thal same :
money by any other method?

A | belisve (here i

Q You really think we could roise’ the same a
moneyr

A Certainly. We might even raise more.

0 So that your ohjection to it is not merely thal
lot of money is prn-duning extravapance, hut that
better way to raise a sufficienl amount of money e
wimlbed to be extrav:ganﬁ‘

A T thivk there js a simple way. [ think there i
way. 1 thiok there is a farer way.

Q Why don’t you think the income tax is fair?

A 1 don't think it's fair becsuse of the manner
it is sipplied. 1 don't think it's fair becawse 1 objoet b
of the people’s right ol property by the Covermune
think the diseriminatory marmer in which the
wrndwated is mafadr,

Q Do you believe in the principle of the capacit

A Mo, Tdo .

@ You don’t believe the man who makes more sl
mdipel

A 1 don’t believe he vught to be penulized Ly
quired ta pay nearly 30 times more on only 10 G
income, and veither do his [ellow citizens, sovordi
public-opinion pollz. 1 den’t believe we ought to ta
from people fust becanse they've samed it | don't
vnght lo use tax legislation o enforce social ends.

Q Bul o't that the principle behind the income

A Yes

G So your objection is lorgely to the princple ol
to pay?

A That's one of my ohjections.

“CONFISCATING PROPERTY"-

Q Don't all taxes have to come oul 6f meome unl
guing to confiscate property? ‘The only question,
whether you use income ilself ax 5 measure of tax
If you don'l, abaut all you can do iz hase #t an ba
Is that cssentially a correct conclusion=if yon don’t n
s the method of measure, then transactions have to

A Not necessanily. We're confiseating property ne
one of the reasond why 1 don’t like the fnepme pax.

Ay 1 sad a wlile ogo, every time we talk ah
tixes we gel wound (o the idea of from each accord
capacity and lo cach secording to his needs. That's |
It's written inte he Comnnunist Munifesto, Mavhe
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Q Would you like to tax everybody ggually?

A You mean at the same percentage?

Q The same amounts—

A Of cowse nut. That weuld merely shill njustice from
ime class to another. T want to end the “soak the rich” busi-
ness, hecause we don’t seak the rich—we penalize outstanding
ubility and nltimately destioy vurselves,

We've heen coaking the sich o long that thers aren’t
any rich any more. But there are people with a lot of know-
how, end instead of a tax climate that encoursges achieve-
ment of ones Full potentialities, we have one o which the
reward for outstanding performance is forced down as per-
formance goes up. Thus, instead of soaking the nonexistent
rich, we penalize high performunce and foul the spark plugs
of our hopes for sustained aud prowing leadership. It doesn't
ninke semse, does it? '

Q So a man might just as well tale & vacation—

A Yes, und a lot of them co, And i you don't think zn,
just go duwn o Florida and take o look soound.

Q You mean celatively young men?

A I certaluly do.

Q Do you think that there iz & preference between the
pringiple of toxing eamed income: versng vneamed income?
Do you think a distinction should be drawn?

A You mean as between whul you sarn and what vou
fel un your investmenisy

0 Yes—

takes SI2 0N to $15.000 (o ::quip LS A
can prodoes more. 've olten heard peapl
about other pEﬂ-p1H who apparently were aco
mpney. The object of the eriticism  almost
thuafly mun or woman whose money was b
vestmenl twt crested tools, that created
created work of some kind. 'W'h)- should W

Thers areonly two ways in the world tha
bes can be financed. One is throaph savin
throush Government handonts, Mayv the Lon
e Bablis,

0 But while the theory 15 thut you soalk
they spend il [reely-arent you reully soaki
they won't have u chance to invest it?

A That's exacHy what hnppﬁns. A som
pens, too Here's an fllusteation, an estate
illustrates a point;

Mot too long ago a member of a well-kn
und left 70 mullion dollars, The: “death duti
lion dollams, sceording o newspaper repord
whether e fgures were oght oronot, by
arnouil, there were millious o dollars inves
enterprise that the Covernment toak, and
spending then prevailing, it waz gone in a
henes,

0 For unproductive things?

A Well von certainly can't call Governn
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Interviews

. .. 1 think a whole lot of finagling is .guing on’’

and leave that field to the States. T doat think that would be A It suve does. That's a very simple tax, by the w
good for everybody concermed. ; It me remind you, o realily a supplemental incoms
@ Do you think it is possible, without very siznhle redue- I made a poll at a social gathering the other mi
Gon in Covernment spending, 1o make any major improve- results indicated that more thon half of the lndies g
ment in pur taves? weren't paying the ta And they weren't deducting
A Certainly, Morcover, Congress can reduce expenditures I would be willing to wager that if the number ¢
cubetantially any time it really wints fo. necessary for a complete canvass were emploved to g
Q) If you have to have this much money and vou dom’t und kmock on every door in the United States am
toke_the Torger chunks from big_incomes, you're going lo__ about houschold servants, you wonld be appalled al
have to lake more from the smaoller incomes, are you not? would find, and, of course, the pour canvassers By
A You've pot to loke it out ol the stream in some way, of ministration would be swamped with protests nol ¢
course, ot 1 believe that there are ways Lo take it oul that the people but alse from the ladies and gentlemen o
will distribute the load fairly and end the present digcrimina- wha passed the law.

Q In o good many cases wouldn't the servanls g
employer tried to deduct this tux?

WHAT CONSUMER PAYS— A e Mhan it ok i i e

tiun against one class,

Q But without reducing the tax, all you can do is shilt the hy merchants aren't counted as receipls, not with the
burden— of being dishonest, but because the recipicnts don't
A That would not neceszarily follow. Under some forms ol income?
taxes thul have been proposed, theve would be a shift from A 1 think there’s a great deal of that, ot 1 d
ane industry to another, Une culegory of business on ity face it adds vp to a lot of dollars. But let me make oy
might appear to pay more taxes than anotlier, bat sctually it when | say that, that 1 don't mean for anyhody |
wouldn't. | recognize one thing clearly, and that is that the idea that 1 think the Revenuve Service is not doi
comsumer pays practically all the taxes that are collected. efficiently, becouse, as a matter of fact, 1 think they
The only taxes I kmow thut the consumer does not pay are the a swell job. At least, 1 thought they weve when 1
cutate and gift taxes, and I'm not sure bt what it ean be and T know of no reason to assume they are not stil
shown that he pays them. But tisne and time agoin we told Congress that |
Q Duoes he pay the income tax? not enoongh agents to examine all the returns that o
A He sure does, He pays the personil income tax as well exainined. And perhaps you'll remember that Congr
as the corporate income tax. off giving us 1,000 agents a year and we were to
3 Exactly how? from about 7,200 agents to 15,000 or 16,000,
A That's simple. The take home pay is what he's after. figured would have been enouph tu enable us Lo
Fur instance, youTé Tunning a husiness—the income tax of a joh as pussible before the Jaw of diminishing reb
everybody you employ is paid by you, and you include it n make it unprofitable.
your cost of operations and shift it to vour subseribers o Well, strangely enough, when the eonirel o
" dvertisers. Whoever you gell your praduct to pays the in- changed hands at the beginning of last year, soT
come taxes of your employes. If your cuslomer is a lusi denly decided that we had reached our Moptimur
ness, it posses along what it pays you, and so on until the employment. 1 doo’t know what they've done thi
consumer ultimately picks up the tab, there they were, as | said in a recent article, wit
And: so, when anybody talks about any part of the income vertible evidence before them that we vould ratse
tax not being paid by the consnmer, hes just water-skiing, to $20 for cvery $1 spent for new agents; yet they
Q Couldn't that be camded to the ultimate that every- had reached the “optimum level” of emplovment

Body is paying everyboly else’s luxes?

A To w considerable degree that it true, but the impor- WHAT CONG RESS FEA-RS—*

tant thing is how the borden of tix is made to [all in the fivst ;
Q Why? Do you think they were afraid?

lare,

¥ Q Do you think the Government i permitling some people A | think Congress is mure alraid of a fem a

ta escape the income tax? {orcement of Uhe tax Jaw than they are of the loss
A A lot of them are escaping it. Mayhe they think, as many other prople do, that
0 Do ¥ou mean evading it? ever gave Lhe Revenue Service enough money 1o
A No. | think a whole lot of finagling is going on. Maore- revenue laws up to the hill, the income tax wonld

over, there are  lot of people who are not paying their repealed within # year.

Laxes hecause they don't understand the law. Thal’s one ook Q Why is that?

the problems: It's a question of complexity. A Because the people just wouldn't stand for it
The average man todsy, no maticr how mueh you try to Q You mean they are avoiding taxes in some W

explain the come tax, doesn't even understand the “short A They're jnst not paying a lot ol what's du

form 10407 and he wouldn't know how ta starl mnking ocul farm situation, for instance. The computation o

the “long form 1040.” Perhaps you'se saying, “Well, why nol tax is u very complicated thing for the simplest k

i o e S T S ey B e TeTToleT ing pperation. My blood pressurc doesn’t rise
g i o A L TR . = TP
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| o

con o YA tax system is wrong” if too complicated

ought not to b one that the farmer can’t comply with with-
out having to cnploy expensive prolessional people to help
i

Any kind of a tax system that is ay complicated as that is
wiong. Any sort of a tax svstem s wrong when a member of
Congress himself finds himsell s0 voscquainted with a law
that he hus voted Fir over and over sgain that he has to resort
to the business of getting a special law passed to relieve him

———aof-a-delivicney that anvone else would-lwve-had - pay—

@ You mean he dida't pay some bk laxes?

A He paid his taxes that he fgured Le owed, bat he de-
ducted something e shouldn’t have deducted, He misunder-
stood it and got a special law passed ta save him from the
consequences of his error,

O Was he caught in some technicality that he thought way

+ umjust?

A There wus nothing technical about i, It was a very

simple thing. He just didn't understand the conditions under

which the deductions he elaimed could he a
to satisly (hwose conditions,

Q Docy that happen very often?

A The Servier s constantly setting up «
ments against (wxpavers. | don’l know wh
been other ‘gituations that were eured a
ar not,

When vou've got o law that is so diffioult

—that—w b Conpres e o reRerr
lation to save himsell from the normal wor
lecting arm of the Administration, there's s
with that tax law,

Q You spake of sigid enforcement bemg u
you zay that, it we acrally required e
country to pay all the tawes thev're oblignt
the luw, they would almost rebel?

A T wouldn apply that to the farmers al

(Contimed on next page)

HERE ARE
THE TAXES
PEOPLE PAY

Out of the porticn of taxable income”
that falls in these brackets

FOR A SINGLE PERSOM

The Govi

tokes,

FOR A MARRIED COUPLE

4 38c out o
47¢ out o
Sdcoufo
'62¢ out o
69¢c out o

75¢ outo

8lcouto
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Interview

... *“Trouble’” would follow “rigid enforcement of tax laws*

generally. 1 complete and vigid enforeement of the tax luws
were attempted, 1 think we would have tronble.

I want- it thoroughly understood, however, that l'm uo
Fonjadist. T don’t believe in doing anything by rebellion, 1
don't believe in wngendering disrespect for any law. Nor do
I believe in teaching or advecating svazion. 1 believe in doing
things sccording 1o law—by petition preferably, by ballots it
necessary. 1'm nol advecating rebellion, and 1 don't mean that
anything I have said or will say be =0 eonstried.

“HOLES” IN TAX SYSTEM—

O Mr. Andrews, dowt you think that the great mujority ol
people poy every dollar of taxes that they owe?

A Thev try to, | think, but there ire sume big holes in the
systexn and, in order to et rigid and complete enlorcement
there wonld hava to be such an army of luncbonaries mm-
ning around the country that I just don't believe the people
wonild stand for it

Q Doesm’t it breed contempl Tor oll Taw to leave unen-
fovceable lews on the books? '

A It certuinly does:

0 Docsn't that apply to some degree 1o income taxes, lou?

A Yes. But owe earmot help bnt wonder whether Con-
presy cver ntended that the gambling laws be enforced. Tt
may be argued that, if they did, they would have given the
Revenve Serdee men to dooit with. Maybe the meimbers of
Congress feel as a lot of other people do, that its wrong
to use the revenue laws (o punish olfenders against other laws.

Q Couldn't you climinate o ot of tronbles with the incame
tux by simply reducing the steep surtax vates and gelting more
tixsble income?

A IU could, and has worked that way in the pust, In o
subcommittee hearing on the Reed-Dirksen bill the viher day,
it was argned that lower rates would increase tuxable activity
to snch an extent that there would be a pel goin in revenne,

O EHow are people avoiding income tases? What devices
do they use? Are expense sceounty the main anes?

A 1 have not personally prepared tax returns for others for
more: than three years, so it wonld be very difficult for me 1o
answer # guestion like that categorically. 1 only know what
purople wee telling me,

O What are they telling you? .

A Well, there are all kinds of ticks for getting expenses

in that aren't deductible. I'im not so sure, theugh, that the:

amnount of taxes lost because of this e great. The Revenue
Service hasnt been able to do any “doorhell nnging,” s
they call it, since the Brst time we tried it with such good
results in 1953, They don't have the peaple to du mich of
that any muore.

O Congress probably pulled hack when that started—

A We never pulled back. We gave instiuctions to do it as
often us possible. But getting on top of the tenilie seeumula.
tion of delinguent taxes that we inherited left little time to
do any canvassing for delinguent returng,

Q Is there an ideal tax systemn that ean be devised which
wonld vremove the necessity for o horde of tazes dnd tax
fumctionaries; that would permit the citizen tea compute read-
ily and euickly his taxes so that he wounldn’t have to hire
aHomeys, consultants and accountants to help him; a tax

be devised. It seems utterly sbsurd to me to as
hack in 1913 we found the one and only tax by
Covernment can Trve. That just doesn’t. make sen
three vears ago, when (e country had much m
agricultural cconosny than now, we decided that .
tax was the only thing we conld Hve o,

In the meantime, the ingennity of the peaple of
try in ull the fields that moke vp American lif
industry, commerce, finance, anything you could
kas achicved woild Jeadership. And some people
to belicve that there dsn't genius enonpgh in this
wel vight down to brass tacke aned conceive and
better tax system than we were able to dig up 43
I just don't go along with that idea.

Q Theve aren't very many taves or types of
haven't been tried out either by the Federsl ©
or the Stales, are there? '

A No, 1 don't suppuosé there sre. Bul at the th
invented the electric light, there wasn't any fon
that hadn't been tricd out, either, Yet we've foum
different light sources smee then.

There unduubledly mie lax methods that haven't
thought of. T (hink there are others that have be
of that haven't been given a fair trial or even u }

Q A few mements ago we asked whether you w
ing lo the income tax we now have or to mny i

A 1 wonldn’t cay that I'm objecting o uny b
That's the reason I have declined to suy outrigh
the incame tax.” When there has been a real ohje
of this whole problem, 1 might very well he on |
thoze who would wanl to retain some kind of i
but I asswe yeu it would have to he extremely sin
o agroe.

This conval chore of complexity that people are
with is. in my opinion, almost as serious us the opg
ol the tax ftself, It certainly i3 o shamelul waste ¢
talent.

“SIMPLICITY” VS. “EQUITY"—

Q You mentioned that that complexity was th
the law, which is so complicated, s it possible un.
conditions for Congress to wrile these laws more s

A 1 don’t think 0.

Q That is one of the basic problems, is it not?

A One of the basic problems of (he income tax i
beth simplicaty wnd cquily al the same time. T
ane haz been uble to Jdo both. The move: sauity
greater the complexly breomes.

0 Would vou explain that o little hit?

A Yes, 1ean, T give vou tweo illustrations:

The dividend wredit is one, ‘The present Ad
put that twough. As it is, it's an insignificant
course, Whe otgnal intention was to boost it 5 p
nually, untl it got up to he 20 per cent. Bul it «
tu have much chanes of poingbeyend the preseot
whal with talk on the Hill abdut taking sway Iror
dend boys® and giving to the “littde fellows.” 1
the rich” demagopueryl

In orter to prﬁvidn for that one bit of equit

e N gw ia e TolT g el Rl e S
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. +» + “Few Congressmen really understand the income tax

A Because we had to provide a Formula for ealeulation
of the credit,

One other illustration is the retrement-income credit,
That was changed, ton, to make it more cquituble, And what
happened? The net resull was anather half-page formula.

Now, to go back to your question, it this Administration
eonldn’t simplify the income tax law with all the talent that
it assembled o help it T don’t heliove that any Admin-
istration could. =

In planning its eperation on the income tax this Aduiinistra-
tion had a fine corps of experts in the Secretary’s olfice; il
had the finest peaple we had in ow shop, the Revenue Sery-
ice; it had the stafl of the Ways and Means Committes of the
House, the Finanee Conunittee of the Senule, the Joint Com
mittee of Internal Revenue Taxation of Congress; it also had
representatives of the Ametican Bar Associalion, the Ameri-
ean Institute of Accountants, U Comptraller’s Institute, and
goodness knows how many more organizations.

It gathered together the Anest gioup of techniciong, prig-
titioners; and business people that any Administration Lad
ever assembled befoie for any purposs, What did it eonie
up with? It achieved simplicity in the sense that the me-
chanical arrangement of the Code i5 hetter, Tt closed some
loopholes. It accomplished wore fairness and justice. Eut
it still has u tax bill that is over LOOD pages fomg and
is s0 complicated that 18 menths wlready have gone by und
all the official interpretations—thay is, i remulationg based on
the law—aren't ant yet.

HOW LAW IS “"EXPLAINED"—

Q And what is the importance of those regulotions?

A The importance of thote regulations is to explain the
law to the people, | _

Q And to the stall of the Internal Revenue so that they
may nberpret the law in individual cases?

A 5o that they, too, will understand what Congress meant,

Q Do you mean that for 18 months the 1854 statute is
uninterpreted?

A Mot vet [ully interpreted.

Q Does that mean that all intevpretalion i stopped?®

A MNa. On the contiary, they are trying lo gel ‘the repula-
Hons uut, and they have beea working hard at it ever since
even before the law was passed and sipned; but they are
confronted with two problems. Fitst, with the problem of
deciding what Congress meant. Don't forget that there are
many parts ol the law in which Cengress did not spell out its
intention but instead cmpowared the Secretary or his delagite
lo say what was meant, '

The Treasury has to find out what Congresy meant as to
each section. Perhaps you say, "That aught to be eusy. Take
the committee reports and you can easily tell what they
rrear.” All aght, Il el you abowt that,

The committee reports don't always mean a lot because
some fellow will be assigned the task of writing 3 report and
it becomes his jub to tell what went on in the meeting and
what Conpress meant by the particular point they were oon.
sidering. That's all to the good. But no conuniltee report s
any better than the undertanding of the mun uszipned to

Rty R R DU | [l e SR L] R s R € o Y

ing their eonclusions in writing, and, belia
easy bask. So, they struggle with that one for
it down in writing after they have decided

Q Ll there a third step thaf they have
listening to the protests of the Congressmen:
this at alll"?

A [ skipped that ta make it shuple. Wh
they've decided what they think Corngress
down in black snd white, 5 Bsue what
ritle-minkivg. Its a 3tay notice, publishes
Fegister, that is designed to give all who
chance to do so. Hearings on the objection
Then they come back and try to figre il

Q And they can’t go up to Congress and a
vight about that interpretation—

A Nu. They wouldn't get much help there.

Q Is there any easy wuy still to explain w
has to be 5o awfully complicaled?

A Well, principally heesise the law iz b
and income often is very difficult to asce
World War 11, & gioup of 25 to 30 econom
countants and businessmen sat for four years
one term, “business income.” This group ne
come o wnanimons agreement,

MNow you usk about getting help from Co
pertectly bonest about this thing 1 have |
Congress tell me frankly that they just dox
give thorough consideration o a good dea)
before them For attenticn. T not poine to n
but svine very important people have suid tl
the Revenue Act.

There are fvw Congressmen wha really un
eome tax law, Thisis as true of the men who 1
portant in your mind in the muking of incom
uy it iy of those who haven't, I've had some o
me they had to depend absolutely upon' th
commillecs for adviee as to what to do,

And, we might as well recognize it, onr (
made by membery of Congresz, the slected re
the peaple, nor by the cummittess of Congry
pointed by the leaders of (he Senate and
by the stafl members ol the tax commitlecs,
legishation, [ suppose. But that's getting it al
from the peuple a5 vou can, and in about the
yom ean think of—-Laxes.

I onee said to o prominent member of one
mittees; “Hut that’s tax legidlation by staff m
Congress, not aven by commiltess of Cangre
sadly, “] realize that, but T dont kaow whal w
7 My answer wag, "Cet o simple ieveno
everybody will undecstand it, you'll be in the
taxpayery will call you hlessed.”

CONGRESS'S “RESPONSIB

Q But don’t these stuff members know maor
even the Congressmen?

A Maybe they do, but it is Congress’s respos
upan it and understand it and they don't wnd
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Interviewmm

.+ + “Tax law gives a lot of power that can be improperly us

Q Don't the subcommitiess work with them and have a
pretty good understanding of the law, though the mnjority of
the commitiee may not?

A That may have been true in the early davs of the law,
but it isn’t now. When they began to discover that while the
law was simple it was unjust, and they had to do something
about it, they began to add on all kinds of fancy gimmicks,
gadgets and thou-shalbnots;, nntil it now adds up to the
point where it's so complicated that nobody can understand

Tt Tsay to you that wny law that isn't understood even by the

people who pass it, let alone by those subjected to it, shouldn't
be imposed on the body politic.

Now we con come o the gquestion you asked me—if 1
thought the Revenue Service trics to be fair to peaple

“POLICEMAN’S COMPLEX"—

O No.onein the Service as an individual, but the methods
they now use—

A T can anly speak for mysell. 1 have a bemendously high
respect for the people in the Service generally. Most of them
wg curcer people and these who get up into the high echelon
generully are pretly high-minded persons. They will iy to
carry out any honest orders given to them, If you've gol &
program that is honest wnd that gives them some rein, they
will do the best they can. But in every organization as big as
that you are bound 1o have un oecasional case of “policeman’s
complex.” 1 didn’t see too much of that when 1 was there;
but 1 wouldnt claim for one minote that we were able to
achivve perfection, becanse every now and then 1'd find
somebody tuking a position in 2 situation that 1 thought was
wndair and I did spenething about it,

Unfortunately, there are u lot of people in public office—
and I'm not praising mysell when I suy this—whio haven't got
the muts to check unfaivness beenuse they're nfruid somebody
will investigate them for doing whatever js right, particularly
for deciding anything against the Covernment. Theyre afrid
of ¢riticisin. They don't like:to he criticized. An honest olficial
doesnt have o fear eriticism; but many honest officials do.

What 1 ain suying is that one of the answers to your ques-
tion is that the income lax law gives = lol of power to thase
wha have to administer it. It hus to. But that's one objection
I've pot to it. Whenever on inspector in any business sves
smoke he doesn't like to admit that there fsn't some fire, Then
things often begin to happen.

That power cain be improperly used in other ways, Con
sider what happencd to taxpayers for several years beginning
in the eurdy "40s. Additional revenue was needed, and, not
winbing o invresse luxes drastcally, the Administration
made a drive on depreciution. There was hardly a taxpayer
who wasn't confrouted with a reduction in his deprecia-
Him dedhichions vear aller vear.

I had clients who would have 4 succession of ugents eome
alomg and each one would reduce what the other one had
reduced, untl it finally got to a point where T would say,
“Faorget about the depreciation, Taxes are going up anyhow,
und you'll save meney by poing along with this cunpaign of
extortion.”

Then there was the "Blackjack” approach to force the tax-
payer to vonsent to the apening of years clased to exnmination

would happen would ba that the agent would go to
payer and say, "1 want you to give ma a waiver

back years.” The stutute limit having expired for the
they couldn’t be oproed without the taxpayer’s con:
taxpayer usually had ne choice but to give an ext
time because (he agent was in position to put him
expense evern il he didn't bave a valid baziz for a «
assessment.

Q In other words, the year that was still open wa
- thirent against Tim, oniesy e fornishad a waiver
mitted the Covernment to reopen years that had alve
closed?

A That's right,

0 Waz that routing proced ure?

A It seemed that way, Needless to say, | went i
pretty burnt wp aboot that practice and T didu’t lose
muking my feelinps about it elear, It seemed to me
stufl wus pretty happy about the change of policy.

Q What do you think of the method that has k
used whereby, when s business has closed fts taxa
Congress comes ulong snd passes a law that rénpen
Mo you think that's fuir? )

A No, I do not,

Q It has been done, hasn't it?

A 1 understand that it has been tricd.

O In other words, on many of these complicatec
that you're talking abont that have te do with o5t
other things, they go back years and chuoge the
plicsble to those years? So yomt have no certainly—

A One of the great objections to the present syste
it is almeost impussible For taxpayers to get firm ass
to ‘where they stand Lwiwise, We improved this st
much as we could. It cnn’t be completely corrected |
inordinate cost,

ON REDUCING SPENDING—

0 Well, f you get 35 hillion dollars Trom indiv
coine laxes—which is 15 per cent of individual in
order to modify the gross income tax rate and to e
graduation you have to charge a much higher rate
Form of gross income tux than the 15 per cent rate—

A If you're going to veplace that income thal T
true. But you're working on what I think is un uttc
civus promise, and that is that the present level of .
cannot be relieved. I don't dgree with thal any s
do with the proposition that we ean’t get nlong wit
income tax, As Uve said before, Congress ean reduc
ing whenever il wanty to.

Mow, if you've gol o mise 35 biluion dollars on
might be the income of all individunls in the country,
decigion you have to make is how you're going to ap
the varions levels of imcome. T say that, f you ha
that, then there ought 1o be some kind of leveling oo
terrific wallop that's given Lo the people between $6,
820,000. i

If anyone wants 1o see whal buy happened taxw
World War IT started in 19389, all he bas w do is
gross income for 1999, caloulate and deduct s ©
from it, and get his net income after taves; then tuke o



see page 11

*ICE Quick Main Page *ICE Full Main Page *Purpose *Subscribe *Contact *Deception & Corruption *How Can This Be?
*Research & Theories

*Standing Up *Help Is Available *Other Web Sites *Reference Material *Audio/Video Clips *Commentary *Humor

Former IRS Commissioner Andrews article - page 11


file:///D:/content/website/htm/295.htm
file:///D:/content/website/htm/184.htm
file:///D:/content/website/htm/183.htm
file:///D:/content/website/htm/218.htm
file:///D:/content/website/htm/260.htm
mailto:ice@iresist.com
file:///D:/content/website/htm/092.htm
file:///D:/content/website/htm/139.htm
file:///D:/content/website/htm/225.htm
file:///D:/content/website/htm/257.htm
file:///D:/content/website/htm/031.htm
file:///D:/content/website/htm/171.htm
file:///D:/content/website/htm/221.htm
file:///D:/content/website/htm/032.htm
file:///D:/content/website/htm/069.htm
file:///D:/content/website/htm/141.htm

-+« "“You get penalized by being taxed on your success'’

Ov, do it this way: Culeulate how muel ErosEs income would
be required today to produce as much purchasing powert
ulter tuxes as was lelt of his '39 income ufter he paid his
taxes. Mo one should do this wha has g weak heart, heranse
the results wil] be shockingly startling.

Prople are kidding themselves. They dou't linve the buying
power they used to have. A Iot of the people hving today
don’t know what the buying power of success was before we
deeided to use exeessive Income tages to punish suecess and
estale and pifl taxes to [oree cvery generation to sturt from
seratich.

Q You think the middle class is being whacked—the Fellow
who used to be able to got ahead in the world and save
ennugh to retire on, he now can't da it-

A The fellow who demonstrates the greatest capaeity for
leadership—creates thingy, sctivity and  ecamployment—and
contributes most to the growth of the economy and 1o im-
provement of our standard of living is the [ellow who is
getting the mast kieking around.

SOCIAL SECURITY: HANDOUT2—

Q But ean’t e lovk forward ta Social Sceurily to retire on?

A He can't do much on that. Besides, that kind of per-
son would rather do his vwn providing for his retirement and
wot depend upon a havdout, especially one from a system
that iy already. bankrpt.

Q Eigltcen hundred dollars isn’t going to be very impres-
sive to him anyway, is it?

A 1 don't think so. And that suggests another problem,
You should see my muil from peaple who are on fixed in-
comey. Theyre really catching it It burns me up to see the
widow of a successful man robbed of most of her due by the
estate tax und then reduced dlmost to poverty by progressive-
Iv higher aud higher income taxes and mounting  inllution.

Q As o resull of the Income fax?

A Largely, yes. Of course, it must be remembered that
high taxes come from big spending.

Q In what way docs the income tax hurt the fxed-incosme
widgw?

A Because of inflation—the spending power of the dollar
has gone down so terrifically and the taxes lave EUTIE U &0
high that she’s caught in the jaws of a vise.

Q Is there a relationship hetween the income fax und the
diminution of the purchasing power? '

A Certainly. The higher income tax rutes gn the highier
prices are’ and the less u fellow has lefl to pay the prices,
There's w-compound ellept.

Q We come now to the guestion of deductivns. Among the

things that people don't understand, I'm sure, is lhe question

of deductivns. Do you think the present systemn uf deductions
ig fair?

A No, Idon't.

Let me give you an illusteation. I think that o man ought
he able to deduct every kind of crpense over which he Loy
no control. The cost of sickness is a goud illustration, Now,
We've wot a limitation on: medical expenses. Why in the warld
we huve it 1 don't know, for certainly no one is going to get
sick il he can help it

| say that, rerardless of any other dedisetinng s rin i b

A Yes. Another would be casualty los
deduction for casualty losses—some of #
them are meaningless, We lad the devil
stunce, with dedvuctions (or lovs of trees,
the like in hurricanes, The way the law we
was hard to permit deduction of what
amount of lozg suffered

Then I think it isiwrong not to perm
payvments for personal senvices For insts
servant 1 think yon enght to be permitte
cause the Guvernment gets it two ways if
it, bt vou can't deduet it The servaul is
it above $600. Now, that eauld be easily
you the deduction un everything above $6¢
a servant. | thiok that would be anly fair.

Q Take, bor instance, a fellow whie driv
deduction, Hut il he goes on company hi
the company gets a deduction or he gels a ¢
ace related to business—unless he wenl to
be in business—

A Thaly right, but | don't see that o

0 Commutation fare in New York [or o
live in the sulurbs—

A That's something thut may be ragard
the contral of the taxpaver, People who
don't have to live in the cowntry. SHIL 1
argument can be made far that point of vi

Il you happen to be a man whe has a p
thera are o lot ol wepenyes that you havs 1l
purely to the position in life that your jo
maintain; but the law says these sre perse
therefore, not deductible. And as you get |
by being progressively taxed on your suce
disallowsed costs that arvise out of yonr sue

For instance—coming hack again to the g
—suppose you bud a level of income tha
maintain a tairly pice home, not a pretent
eonservative, modest kind of a gurden, an
wha washes veuwr automebiles aind does yo
for you and tries te keep your yord cutl.
such m man. because you don't have time
hite Lim te do, but yon ean’t deduct his s

Q Don’t vou Wink if you hisve a 5on in co
gel more than o $600 deduction?

A | do, provided he meets reasonsble
ments, does pood wark there, and isu’l ther
of appuarance.

DEDUCTIONS ARE “ARBI

Q Aren’t those deductions an arbitrary 1]
heen thouglt through—

A Certainly they're arhitrary.

0 Mr. Andrews, il we were to take car
equities and deductions wouldn't it cost mor
we have been talking about thut could be
tion of Government?

A T doubt that. The things I've becy Lall

end a terrific amount of annoyance but 1 d
h'r_n]rl S0 I e T L
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Intervietwss

. « « “There is a lot” of popular resentment to income tax

G M. Andyvews, do you think the corporation income lax
should be ahalished altogether?

A It shomild be studied, :-‘I]Eﬂ'lg with the tax on ndividoals,
I would hope that it conld he abolished, because it sosts
entirely ton much to administer and the cost to the corpora
tions of complying with it is pure waste that 1 am convinesd
can be aliminated. Maoreover, the gap between the individual

and the corporation iz driving small business right into the:

maw of hig husiness. At the present rate, we soon won't have

— anything but big business, and the stoation will be jost dght

for the finul move to a completely socialistic govérmment

A U.S, LOTTERY?Z NO—

G A grest many countriez raizse thelr money hy lotteries,
Have you any comment on that?

A Frankly, T guess 1 would be prejudiced on that, My
‘whale hackground would revolt sgainst raising public revenne
that way, 1 am not a kill-joy, so 1 don’t cure if anyhody wants
to gamble; bt | somehow just canmot bring myself to look
favorably upon a lottery as a souwree of public revenue.

Q We haven’t talked much aboul complexity as it relates
to litigation. Have you any way of estimnling the terrific cost
of litigation due to the complexity of the income tax, and
differences of upinion between the taxpayer and the Covern-
ment? How much litigation is thera?

A That would be hard to draw down to specific terms. Dut
| think I can give you smne idea, There are figures, of conrse,
that ean be supplied. The number of cases that actually go
to litigation are remarkably small. Bear in mind that there are
some 65 million tax returns filed every vear.

My recollection of the last figures | saw on the number of
vases that get to the point of adjudication in the courts—in
the Tax Couwrt, the Court of Claims or the district courts—is
that they total Jess than 2,000 every year, mayvhe 1500 1
could be wrong, but T think that's correct. '

The main problem that's invelved is not in litigation but
what happens befare litigaton begins. It ofien is long drawn
vut and extremely costly. "The cost of cases Lo taxpuyers some-
times exceed the tax involved. That's one of the very serous
indictments against the income tax.

Q Well, now, apropos of these cases in litigation—is it fair
to the taapavirs who have closed their retums, paid their
tanes, for past years, suddenly o haive the courts decide in
the case of a taxpayer wha kept his return open by litigation,
an important issoe which, had it been in elfect—that interpre-
tativn—st the time he paid his taxes, he would have received
the benchit? Is that fair?

A 1 den’t think it is. But that nsally works both ways;
that is, somutimes there ure decisions against a taxpayer, but
the Covernment can’t go back on other taxpavers who have
hecome protected by (he running of the statote. Nevertheless,
I have always thought (hat u taxpayer should be made whale
who pays taxes thatl are later found, in the sutcome of a dis-
puited issue, not to beve been due,

As to our own rulings, we fullowed the policy of applying
them prospectively; that is, if we found it nevessury to reverse
# previons ruling we did not work il retroactively.

Q That rule was shandoned nt least by last year—

A No, it was the rule vp te the time I resigned that

A

et o Tl T L I S e e TS T, | i S i T e T 1L L T LA LT Ly

sometimes, when the circumstances seemed to
the ellective dute wus set ahead so that peopls wr
chance: to got themselvey: squured away, That se
fair thing to do, and that way the policy we fallo

Q Coming v further amplification of the we
plexity,” what 15 to be suid on the subject of tl
systems of accounling on which taxes sre comp
which the taspayer and the Government difler? ¥
anthority on what's the proper way of nccounting

A The law =ays gencrally diar the wxpayers 1
aceounting shall not by disturbed if it is consisten
rectly reflects the taxpayer’s incowme,

But: there often have been ruther wide diffe
opinion hetween the Revenue Service and taxpa
this. For instance, many publishers account for su
income nn one hagis but are required to pay incom
another basis. Then yon frequently find difference:
the way in which regulatory authorities say book
kept—Interstate Commerce Commission, for exa
what the Revenoe Service thinks iz proper. An
made to ¢omoet such inconsistencies when the |
was being developed, but it finally came to naugh

“A TRAGIC SITUATION"—

Q What about the small or medivmesized taxg
hag neither the time nor the money lo take biy o
Tax Couort?

A 1 regard that as one of the more or less tragic
caused by the income fax. The fellow wha can'

spend money for professionz]l help shouldn't have

it. It ouglit 1o be possible to settle his case witho
expense. Dul, unlorlunately, it can't always be dun
that puts that kind of burden upon people who an
get ahead 5 a bad tax.

Let me give you another side of that, 1 has
from un 82.year-old lady the other day, compla
terly ubout having had to spend 5275 for expierh
Ler in prepiinng ber retum. She didn’t have a ot
but she was u poor bookkeeper and the law was
her. She didn’t ke hiving to incur that expense a
hlame her.

Tha law ig teo complicated, Altogether too ma
have to have professional help with their returns,

@ You have a Iot of adjectives, T know, up yon
wonder if you have one or two 1" at wounld desoril
come lax? Would you say it was inequitable, or w

A T think the most serious thing about this in
frankly, is the ideological objection to it. T don't |
my tvuntry dancing to the tune of slave-makers,
exnctly what 1 think is happening,

Q Do vou think there is popular resentment to i

A My recert il tells me that there iz, and a

Q You really are trying lo describe why the inc
had?

A That's right. ) 1

Q What amazes me is thal you kept so yuiet @
official while you had in your systen this dynum
in thiz inequity of the income lnx—

A That's very simple. My interest in the tax sil
% s % A . -
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=t @y doing 1o us

« « «+ On foundations: “The loss of taxable income is colos

sbout it or try ta make wew law. Tt would have been oul of
vider fur me to got into tie Scerefary'’s feld of tax policy.
W 1 lwad 1 should have been fired and probiably would have
L,

Q You couldn’t have been very happy, then—

A I wus happy as far as doing u challenging management
jub was concemed. 1 often wasi't happy aboul the way the
law worked. 1 was constantly unlimppy about what | saw the

WHAT COMMISSIONER DOES—

Q Ts it what built up your lecling sbout the incame tax
—what you snw in that joh®

A It did to o large extent. It sharpened my resentment 1o
the tax a great deal. But, us I have safd, T wasnt ecxpected to
make tax daw. Nor was [ expected to unmalke I My job was
to enforce the law, and (hut's exactly what T did (o the best
of wy ability. Nobody asked my opiniom about the income
tax and 1 didn't express it

When I got out 1 began to think shout it From this patnl
of view: Now, ufter all, you've seen it in operation; mavbe
you've got some obligation to say what ¥il think. Qurite a faw
pecple urged that point of view upon me: 1 Rnally consented
to make a couple ol speeches; and then T sturled putting
my ideas down on paper, and the further | got into it the
more cunvineed 1 bacames that sumcthing was amiss,

The ideca that we conld go along for 43 yeats with no
study or resewrch of any kind, contenting vurselves with just
making the primay source of our revenue more and more
complicated all the i, without trying to hind out whether
we had the right primary source—whether there was niot
sumething better—struck me as a bit shortsighted for & nu-
tivn that research had done so much for. As T said o the
head of one of our great industiies one night recently, “Wleie
would your company be it it hadn't conducted one moment's
razeqrely in 43 years?”

That's the position the Gavernmenl is in. We'ra dealing
here with the lifeblood of the nation, and wo research.

But there is one thing you haven’t mentioned here today
ul I'vé been rather sorprised that von haven't. There's
curigus paradox in the itcome tux law that somebady
mentions every now amd them, but which nobody does any
thing aboul. I refer to the section that sterilizes so much of the
income that is suppused to be the sowrce of the revenue,
Take, for instance, foundations: Look at the tremendeis
quantity of income-producing wealth that is being put out of
the reach of the tax collecior by the huilding up of these non-
taxable entities. The loss of tuxable: income here is colossal
and this loss is being steadily compounded,

Then, see all the mouey (lats invested in business-type
aclivities by Government. Uin told that the Government las
an investment of 60 billion dollurs in that type of activity,
The Huover Report says that thewe sre 15 billions of it in
L5 business achivities in the Belenye Department alone.
Mow, that sort of thing tends tn grow and expand, snd all
such  business activity s removed from the reach of the
tux collectsr,

It'’s an astermnding sifuslion, and it's th oronghly inconsistent

A Well, 1 don't know about that, bo
belpmg any. e ectnomy is growing but o
thut i3 produced 35 being kept out of the h:
lector by deliberate legislative action. Ther
g gap between the growth of the econon
of the tax hase. The people wie bound ta
this ubsurdity is doing o them une of the:
they da, look ent. The peaple Lave to mal

I 71T A

@ Are you talking now of the steril
through its use by the Covernment in busiy
own?

A ' tulking about sterilization of e
through Covernment competition with
growth of [vundations, or by any other na

Q You've gelling trusts and foundations-

A Chir evonomy is growing and we're
an incomée tax lo livanee vur prowth auc
vipenditures. Yet there i an ever-widening
two, because of the kact that we are depry
ality of income as a source of public reve
to minurity pressures.

QO Are you saying if we have an incom
apply it more universally? In other word
incnrie of penyion rusts and FoundationsP

A Yes I'm saving Unit. One researcher
anginal income tax applied even w churche:

TROUBLE FROM EXEMPTI

Q You don't advocate that?

A MNo. ' just telling vou that all inenn
that, a5 soon ag the tax collector got gning
the process of sterilization by viclding to o
after another, and 1t has been golng on stea
a result there is a veritable army ol people,
businesses with a powerful vested intere:
noses of the rest of us to the grindstone,

Q Does thul apply to depletion allowanes

A Yes, it does. But dun't take that ta
armuing against depletion allowanees: T'm
form of taxation that Congress evideutly
maintain without sueh esxemptions, Any
necessitutes such extensive chift of burder
grossly -unsuited to the nation’s needs. ‘Th
urally think ity wonderful and can’t he bl
to preserve il preforred statas, but it
the rest ol us

We're playing with dynamite, and 1 think
izn’t dane about iU the result will by to des
of fraadem and wreek Loth that tradition 4o

Q o you see any imoedinte prospeci of
tuking the study yon propose?

A D'don't know about that, 1'd sav they w
ple gel wfter them about i, and it loaks 1
prople are getting somewhat more than {ust

Dot let no one undercstimate the power
Char only hope Tor eelief iy in the greater pov
Soomer or later that power will be asserted.



End of Article

*ICE Quick Main Page *ICE Full Main Page *Purpose *Subscribe *Contact *Deception & Corruption *How Can This Be?
*Research & Theories

*Standing Up *Help Is Available *Other Web Sites *Reference Material *Audio/Video Clips *Commentary *Humor



file:///D:/content/website/htm/184.htm
file:///D:/content/website/htm/183.htm
file:///D:/content/website/htm/218.htm
file:///D:/content/website/htm/260.htm
mailto:ice@iresist.com
file:///D:/content/website/htm/092.htm
file:///D:/content/website/htm/139.htm
file:///D:/content/website/htm/225.htm
file:///D:/content/website/htm/257.htm
file:///D:/content/website/htm/031.htm
file:///D:/content/website/htm/171.htm
file:///D:/content/website/htm/221.htm
file:///D:/content/website/htm/032.htm
file:///D:/content/website/htm/069.htm
file:///D:/content/website/htm/141.htm

